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As the COVID-1% Pandemic drags on due to the Omicron Variant, the Cleveland
Office Markets continue to lag behind in activity, occupancy, and rental rates.
Much of the market’s struggles are tied to tenants delaying decisions and
limited office employees within a physical office. Additionally, deals are harder
to accomplish due to high construction costs and availability of materials. Rates
of return are lower than ever and deals are becoming harder to push across the
fimish line, as rental rates have remained low compared to markets of similar
size. Landlords who have the ability to offer adequate tenant improvement
dollars will be a competitive advantage into the 2022.

MARKET INDICATORS Q4 2021 Q3 2021 Q2 2021 Q1 2021 Q4 2020
4 12 Mo. Net Absorption SF (447,074) i1,286,936) (1,227,066) {867,217) (330,954)
¥ Vacancy Rate 8.00% 8.3% 8.0% 7.8% 7.3%

¥ Avg NNN Asking Rate PSF $19.18 $192.29 $19.48 $19.38 $19.38

A  SF Under Construction 1,765,607 370,940 175,000 175,000 205,688

& Inventory SF 107,447 397 106,660,282 106,559,597 106,626,097 106,595,409

NET ABSORPTION, NET DELIVERIES, & VACANCY
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